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The Energy special insert is The Prague Post’s new guide to energy market trends. It is published on a 
regular basis in the broadsheet and informs about ongoing activities in the foreign and domestic energy sec-
tor. The section highlights developments in conventional energy sources as well as emerging renewable re-
sources. It is particularly valuable to those interested in investing in the energy market, but it also provides 
inspiration for companies and individuals looking for energy-efficient ways to do business.

The Prague Post’s target readership consists of CEOs, middle to upper management, entrepreneurs, university 
students as well as freelancers and experts in the Czech Republic. We have both a significant readership among 
the international community living in Central Europe, as well as a growing number of native Czech readers. We 
furthermore have a global reach with subscribers in 20 countries on four continents. Our readership tends to 
be highly educated and live in households with large amounts of disposable income. The typical reader of The 
Prague Post is a decision maker in charge of his or her company’s investments.

The Czech Republic’s English-language newspaper since 1991

By Emily ThompsonSTAFF WRITER

A s governments sprint toward EU targets for renewable energy use in 2020 and the companies producing that energy battle for state subsidies and grid parity, biomass output in the Czech Republic has grown by leaps and bounds in recent years, but growing materials costs and discouraging 
investment hurdles still hinder the sector. Biomass energy can be harnessed from any number of biological materials, and production of several of those materials has increased dramatically in the country. According to the latest statistics available, production of wooden pellets grew 15 percent in 2009 to 158,000 tons, according 

to the Industry and Trade Ministry. Consumption of wooden briquettes also rose in 2009 by 10 percent to 106,000 tons. 
As much as 230,000 tons of corn stock pellets were produced in 2010, according to 
the ministry’s estimates, more than double 2009.  

State-subsidized boilers no doubt account 
for a fair amount of wood-based biomass usage by retail customers, and Jan Habart, chairman of the Czech Biomass Association 
(CZ Biom) says wood is one of the most common materials used for small-scale heating. “We are big in small-scale heating 

because one-third or more of biomass energy is supplied by chopped wood,” he said. “Not only in cottages, but also in many 
villages, people use wood for heating.” Though the argument can be made that wood biomass sources deplete the forests, thereby negating their emissions neutrality, Habart says there are biomass energy sources that not only prevent any ecological footprint, but also help to clean up existing pollution. Biogas, he says, is a viable fuel source that is best produced from 

biodegradable municipal waste. “You solve 
the problem of diverting biodegradable waste that would otherwise end up in a landfill,” Habart said.

Difficulties remainSo why is there no rush by investors to turn trash into cash? Habart says the feed-in tariff system actually discourages it by awarding higher subsidies to companies that 
grow their own agricultural biomass. This method of sourcing comes with its own complications, like limited space to grow energy crops and fluctuating food prices that encourage food farming in place of energy crops. 
In December, the UN’s Global Food Index reached record highs, calling into question the sustainability of long-term investments in biomass crops on arable 

land, since in a food crisis, food farming would make more economic sense for farmers.

By CaT ConTiguglia
STAFF WRITER

Long before the deluge of renewable energy sources currently available was even discovered, the power of falling water was harnessed by the earliest civilizations. As the renewables sector continues to change and grow under different demands and legislation, hydroelectricity remains one of the cheapest and least environmentally harmful ways to produce energy. Since space for reservoirs and dams is limited, local companies that can’t expand are investing in higher efficiency to stay competitive.   “You can build a dam and you have virtually zero operating costs, which makes hydroelectricity the cheapest source with the biggest margins. In this respect, it’s highly profitable, and it’s clean,” said Jan Tomaník, an energy analyst at Wood & Co. brokerage in Prague. “However, you need to have room for it, and I don’t think we have much room left for large-scale plants.” 
So instead, companies are upgrading their technologies to increase the amount of energy they can get from existing facilities. ČEZ, the majority state-controlled energy company that owns the majority of hydroelectricity facilities in the country, recently unveiled plans to invest millions of crowns to enhance efficiency at their 35 facilities, which they say will allow them to produce an additional 60,000 megawatt hours (MWh) of energy per year. The renovations, which would take place over 12 years, involve replacing runner blades and turbines with more technically advanced models and according to ČEZ, will allow existing facilities to cover the needs of 17,000 households by 2022. “The same amount of water will produce more electricity,” said Eva Nováková, a spokeswoman for ČEZ. Břetislav Skácel, chairman of the board for CREA Hydro & Energy, which researches and produces technology for water management, including for hydroelectricity production, said companies across Europe were looking to renovate their facilities. 

“There are a lot of reasons companies are doing this now. There are technologies that were not available before and more government promises for support, which makes people more keen on renewables,” he said. Keen as companies may be, the law lays out strict criteria for subsidies. Only small facilities with installed capacity up to 10 megawatts can receive feed-in tariffs.
According to a forecast by law firm Norton Rose, energy output from hydroelectric facilities will reach around 1,094 MWh by 2014, which means a growth of only about 47 MWh over 2010. “Increasing the efficiency of current plants with renovations and the installation of new turbines is likely where the main increase will come from,” said Pavel Kvíčala, a partner at the law firm Norton Rose who advises clients on the renewable sector. “Most of these big facilities were made back in the 1950s, so it 

RENEWABLES ➤ The EU could exceed its target of 20 percent renewable energy by 2020, Reuters reported in early January. A survey of national action plans of member states revealed that across the EU, renewable usage looks set to hit 34 percent by 2020. Sweden, which already gets 42 percent of its energy from renewable sources, has set a new target of 50 percent by 2020. The Czech Republic is working toward 13 percent. 

COMPETITION ➤ The government has approved a bill that would liberalize the local energy market and strengthen consumer protections, Finanční noviny reported Jan. 12. The bill bans gas companies from owning distribution network operators. German energy company RWE has already transformed its subsidiary, RWE Transgas Net, into a new company, Net4Gas, to comply with the requirements. The new rules were handed down from the EU and are meant to increase competition and secure energy supplies. 
GRID ➤ High-voltage power grid operator ČEPS has promised to invest 4.5 billion Kč per year over the next few years to upgrade the electricity network, Reuters reported Jan. 11. The state-owned company said the total investment will eventually come to 60 billion Kč by 2023, when the grid will be extended 20 percent. A ČEPS spokesman said the overhaul was needed to accommodate increased cross-border activity, the expansion of the Temelín nuclear power plant and increased contributions from renewable sources. 

NUCLEAR ➤ Around 58,500 tourists visited Czech nuclear plants in 2010, ČTK reported Jan. 9. Temelín was visited by nearly 32,000 tourists, and the Dukovany plant in south Moravia, was visited by 26,535. Jana Gribbinová, head of Temelín’s tourist information center, said the site expects to see its 400,000th visitor and 25,000th foreigner before the end of this spring. Chernobyl’s “exclusion zone” will open to tourists in 2011, nearly 25 years after the plant’s explosion. 

AUTOMOTIVE ➤ A Portuguese consortium can boast the first fleet of 100 percent electric vehicles after taking the keysto nine Nissan Leafs Jan. 8. The consortium, MOBI.E is the first commercial customer of the mass-marketed Leaf, and has set up charging points in 25 cities across the country with an additional 1,300 normal chargers and 50 fast chargers to be installed by this summer. The Leaf is powered by a compact electric motor and was recently named European Car of the Year by a group of editors from well-known automotive magazines. 
POLAND ➤ With two new wind farms in the works, Poland looks poised to become a regional leader in wind energy, German company RWE Innology told UPI Jan. 10. The company has invested in 31 turbines in what it called “one of the most attractive wind regimes in Europe.” Combined, the two farms will meet the needs of 60,000 Polish households per year and remove 125,000 tons of harmful greenhouse gases, according to 
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Biomass energy comes from many sources, including agricultural waste. Locally, wood is the most popular source. 
RENEWABLE fUTURE
➤ 2020 EU projections for electricity consumption from renewable resources
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OIL ➤ Czech oil transit 

company Mero, a state-run 

firm, renewed a contract with 

the operator of the Trans-

Alpine Pipeline (TAL) until 

2015. The agreement allows Mero 

to transport crude oil through 

TAL to domestic refineries in 

the case of a cutoff from Russian 

supplies. The TAL was tapped in 

2008 when supplies from Russia 

were cut temporarily.

POLLUTION ➤ Energy and 

industrial pollution dropped 

in the Czech Republic in 2009 

due to the recession, the Czech 

News Agency reported. The 

air in small towns remained 

unchanged, however, according 

to an environmental report being 

examined by the Cabinet. Fuel 

consumption did not drop, and 

the effect of vehicle emissions 

remained unchanged.

CREDITS ➤ The Industry 

and Trade Ministry opposes a 

government plan to reduce the 

amount of carbon credits given 

to industry for free after 2013. 

Under the current plan, 70 percent 

of the credits, which are used to 

offset carbon emissions, are given 

to industry for free, and the rest 

are auctioned. Auctioned credits 

are set to increase to 100 percent 

by 2020.

TAKEOVER ➤ Shareholders

of Dutch mining company 

New World Resources (NWR) 

approved a takeover plan for 

Polish mining company Bogdanka 

that would include a $1.2 billion 

cash bid. NWR denied it would 

raise its offer price by the Nov. 

29 deadline, according to Reuters. 

Polish pension funds, which own 

40 percent of Bogdanka, have 

expressed opposition to a hostile 

takeover and said NWR’s bid 

undervalues the company.

ARBITRATION ➤ The Czech 

Senate’s subcommittee on 

energy is concerned about 

potential lawsuits from

companies that feel wronged 

by the new tax on solar plants 

and has asked the Finance and 

Industry and Trade ministries for 

documents that would support 

the legality of the tax. The Senate 

expects the documents Dec. 3 and 

will vote on the bill six days later, 

the daily Lidové noviny reported.

NUCLEAR ➤ Energy

Regulatory Office Chairman 

Josef Fiřt told Leaders

magazine the nuclear energy 

industry must be developed 

further in order to secure future 

energy supplies. Uranium fuel 

blocks, the fuel supplies for 

nuclear plants, can be stockpiled 

and thereby increase energy 

security, he said.

COOPERATION ➤ Ghanaian

Vice President John Dramani 

Mahama has called on Czech 

Prime Minister Petr Nečas 

to support Ghana’s energy 

development efforts. During 

Mahama’s recent visit to the 

Czech Republic, a delegation 

including František Vladař, 

director of the international 

division at CDK Energy, and 

experts in power transmission 

and generation met to discuss 

future cooperation with Ghana 

Grid Company Limited and other 

power-supply investors.
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Special insert: Prague’s premier guide to energy market trends and projects

By Cat Contiguglia

STAFF WRITER

At a time when office developers 

are endeavoring to differentiate 

their projects from those of the 

competition, Swedish developer 

Skanska has decided to completely 

change its Central European 

portfolio over to LEED-certified 

projects, a sector experts say is set 

to grow in the coming years.

LEED, which stands for 

Leadership in Energy and 

Environmental Design, is an 

internationally recognized green 

building certification.

“With LEED certified buildings, 

the occupancy ratio increases and 

the rent ratio increases,” said Petra 

Hajná, green business manager for 

commercial developments in the 

Czech Republic and Poland. “We 

have clients committed to LEED-

certified [construction] — they do 

not want to be based in any other 

buildings. Going green is a simpler 

way to remain prosperous because 

it has an added value on the market. 

It’s the only reason we can go on a 

speculative basis.”

LEED was developed by the 

United States Green Buildings 

Council and is based on a 

comprehensive analysis of a 

building’s energy efficiency, 

with grading categories in the 

sustainability of the site, water 

efficiency, energy and atmosphere, 

materials and resources, and indoor 

environment quality, as well as 

innovation in design. Points are 

allocated in each of these categories, 

from which different levels of 

certification are awarded, from 

the basic “certified” to platinum 

certification.
“With LEED, you have third-

party certification ... that the project 

is green,” Hajná said.

The process of earning a 

LEED certificate starts at the very 

beginning of a project, with the 

choice of a sustainable site for 

development, which means the site 

should not have been previously 

undeveloped, should be well-

connected in terms of transportation 

and should not negatively affect 

ecosystems or cause erosion or light 

pollution. Then, as construction 

proceeds, a developer must consider 

a range of categories. For example, 

to increase water efficiency, a 

developer might work to have 

efficient appliances, fixtures and 

“water-wise” landscaping on the 

property, and to earn a higher score 

in the resource area, developers are 

encouraged to get their materials 

from “sustainably grown, harvested, 

produced and transported products 

and materials.”

Demand for LEED projects 

is on the rise, according to Bert 

Hesselink, director of the Prague 

office and industrial agency 

department with international 

consulting firm DTZ, partially 

because of the lower electricity 

consumption costs in LEED-

certified buildings, but also because 

By Klára Jiřičná

STAFF WRITER

A
fter eight years of negotiations 

and talks, a final decision on 

investment in the Nabucco 

pipeline project has been once 

again delayed until the first 

quarter of 2011.

The project seemed to be nearing 

an official launch in recent months, 

with a decision about the shape of the 

final investments by the consortium of 

investing companies — European energy 

giants like Austria’s OMV, MOL of 

Hungary, RWE of Germany and others 

— scheduled to be made by the end of 

2010. However, talks broke down over 

concerns about gas supplies and reported 

hard bargaining on the part of Azerbaijan, 

a key supplier nation that can now take its 

pick of pipeline offers from both Europe 

and Russia.
Backed by the European Union, the 

Nabucco pipeline is meant to channel 

Central Asian gas to the heart of Europe, 

linking Eastern Turkey with Austria via 

Bulgaria, Romania and Hungary. It’s 

the central component of the so-called 

Southern Corridor Project, the main goal 

of which is to prevent gas shortages and 

decrease dependency on Russian energy.

Europe currently relies on Russia for 

25 percent of its gas, around 80 percent of 

which flows through Ukrainian pipelines. 

This is a perennial cause of consternation 

for EU member states, as repeated 

payment disputes between the two nations 

in recent winters have caused Russia to 

cut off supplies during the coldest months.

This most recent delay to the Nabucco 

project has led to speculation by European 

Energy Commissioner Günther Oettinger 

that the rival South Stream pipeline 

project, which is backed by Russia 

and would tunnel under the Black Sea, 

presents serious competition.

The European Commission (EC) hoped 

to rejuvenate the Nabucco project by 

approving a 200 million euro package 

in March of this year. The package has 

been criticized as risky since the final 

approval on investment has not yet been 

agreed by the Nabucco Consortium and 

shareholders, but EC spokeswoman 

Nicole Bockstaller is confident a final 

decision can realistically be reached by 

March 1, 2011.

“As you know, the development of the 

Southern Corridor remains a commission 

priority because we can diversify our gas 

supply,” she said. “The aim is to create a 

direct link with the largest deposits of gas 

in the world. We are supporting several 
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ThE NABUCCO PIPELINE

➤ The proposed project seeks to bring Central Asian gas

into Austria via Turkey, thereby avoiding Russia. It will cost an 

estimated 8 billion euros, and most of the gas is likely to come 

from Azerbaijan.

QuESTIonS AbouT FInAncIng AnD Supply STAll TAlkS, TuRn

ATTEnTIon To compETIng RuSSIAn pIpElInE pRojEcT

Green growth in the real estate sector

NABUCCO TIMELINE

➤ 2002 preparations for project 

started
➤ 2009 Intergovernmental 

agreement signed in Ankara, 

Turkey
➤ 2011 Expected financial 

close to be reached

➤ 2012 planned start of 

construction

➤ 2015 First gas flow from 

Turkey to Europe expected

fACTS AND fIGURES

➤ Total length of the 

pipeline: 3,300–4,000 km

➤ Capacity: 31 billion cubic 

meters/year

➤ Pressure: 100 bar

➤ Total investment: 7.9 

billion euros

See PIPELINE on Page E2

Energy-efficient

offices: the next big 

wave of development

See LEED on Page E2
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